
Reporting Freelance Musician 
Expenses to the IRS

I want to say one word to you. Just one word.

“Prorate.
”

Are you listening?



How does the IRS expect taxpayers to calculate 
their tax liability?

Total Income – Adjustments = Adjusted Gross Income (“AGI”)

AGI – Deductions = Taxable Income

Taxable Income * Tax Rates = Tax Liability

Payments + Tax Credits – Tax Liability – Penalties = Refund / Tax Owed

26 IRC §§ 61 - 291 
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What is includable in Total Income?

! Portfolio income (e.g., interest, dividends)
! Wages
! Pensions, Social Security, Retirement distributions
! Capital Gains
! Net business income
! Rental property income
! Royalties, trust, estate, partnership income
! Other
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Typical Musician Expenses

! Supplies (less than $200 / last less than 1 year)

! Repairs and Maintenance

! Insurance – liability, instrument (not health)

! Licenses and taxes

! Union dues (work and annual)

! Depreciation
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So, which musician expenses are deductible??

IRC § 162(a) allows for "all the ordinary and necessary 
expenses paid or incurred during the taxable year in 
carrying on any trade or business." Typically, "trade 
or business" deductions are only allowed in situations 
where the taxpayer carrying on such trade or business 
is not rendering services as an employee IRC § 62(a)(1)
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So, which musician expenses are deductible??

1) If you are an independent contractor

All of them
**to the extent they are used to generate self-employment income**

1) If you are an employee
NONE of them!

(since the passage of the TCJA of 2017)
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What if I am BOTH??
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An Independent Contractor...

AND

...an Employee?



PRORATE! 



PRORATE! 

OK….
But 
how 
exactly 
do I do 
that??


